
CROSS REFERENCES 
Power to levy income tax - see Ohio Const., Art. XVIII, Sec. 3 
Municipal Income Taxes - see Ohio R.C. Ch. 718 

171.01 PURPOSE. 
To provide funds for the purposes of general municipal operations, maintenance, new 

equipment, extension and enlargement of municipal services and facilities and capital improvements 
of the Municipality there is hereby levied a tax on qualifying wages, commissions and other 
compensation, and on net profits and other taxable income as hereinafter provided. 

171.02 DEFINITIONS. 
As used in this chapter the following words shall have the meaning ascribed to them in this 

section, except as and if the context clearly indicates or requires a different meaning. 
(a) "Adjusted Federal Taxable Income" means a C corporation's federal taxable income 

before net operating losses and special deductions as determined under the Internal Revenue Code, 
adjusted as follows: 

(1) Deduct intangible income to the extent included in federal taxable income. The 
deduction shall be allowed regardless of whether the intangible income relates to assets used in a 
trade or business or assets held for the production of income. 

(2) Add an amount equal to five percent (5%) of intangible income deducted under 
division (a)(1) of this section, but excluding that portion of intangible income directly related to the 
sale, exchange, or other disposition of property described in section 1221 of the Internal Revenue 
Code; 

(3) Add any losses allowed as a deduction in the computation of federal taxable 
income if the losses directly relate to the sale, exchange, or other disposition of an asset described in 
section 1221 or 1231 of the Internal Revenue Code; 

(4) (i) Except as provided in division (a)(4)(ii) of this section, deduct income and 
gain included in federal taxable income to the extent the income and gain directly relate to the sale, 
exchange, or other disposition of an asset described in section 1221 or 1231 of the Internal Revenue 
Code; 

(ii) Division (a)(4)(i) of this section does not apply to the extent the income or 
gain is income or gain described in section 1245 or 1250 of the Internal Revenue Code. 

(5) Add taxes on or measured by net income allowed as a deduction in the 
computation of federal taxable income; 

(6) In the case of a real estate investment trust and regulated investment company, 
add all amounts with respect to dividends to, distributions to, or amounts set aside for or credited to 
the benefit of investors and allowed as a deduction in the computation of federal taxable income; 

(7) If the taxpayer is not a C corporation and is not an individual, the taxpayer shall 
compute adjusted federal taxable income as if the taxpayer were a C corporation, except; 

(i) Guaranteed payments and other similar amounts paid or accrued to a partner, 
former partner, member, or former member shall not be allowed as a deductible expense; and 

(ii) Amounts paid or accrued to a qualified self-employed retirement plan with 
respect to an owner or owner-employee of the taxpayer, amounts paid or accrued to or for health 
insurance for an owner or owner-employee, and amounts paid or accrued to or for life insurance for 
an owner or owner-employee shall not be allowed as a deduction. 
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